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Appendix Figure 1: 
60+ Delinquencies for Full Documentation Loans 

 
This figure presents the data for the average dollar weighted percent of full documentation loans that became delinquent 
for 2001 to 2006. A loan is considered delinquent if it is defined as 60+ as per the definition of Office of Thrift 
Supervision. We track loans in two FICO buckets -- 615-619 (620-) in blue and 620-624 (620+) in red. The top figure is 
for banks and the bottom figure is for independents. The effects shown here in the pooled 2001-2006 plot show up 
every year. 
 

 
 

 
 

 



Appendix Table 1: 
Tests of Equality of Loan Characteristics around Discontinuity in Low 

Documentation Loans, by Type of Lender 
 

This table reports the mean interest rate and LTV ratio of low documentation loans for loans just above (620-624) and 
below (615-619) the discontinuity (FICO≥620) for each year.  We report the differences in the means, as well as t-
statistics to test whether the means are equal for loans originated by banks vs. independents. 
  

 


